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Louisiana’s Earned Income Tax Credit

Louisiana’s Earned Income Tax Credit is a modest state investment that can pay big dividends for hard-
working families and put children on a path to a brighter future.

Created in 2007, Louisiana’s EITC is claimed each year by more than 580,000 households with low to
moderate incomes, making it the broadest tax credit the state has to offer. Louisiana’s EITC works hand-
in-hand with the federal credit to lessen the financial strain on families struggling to cover the rising
costs of basic necessities.

But Louisiana can do better.
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credits, lifted 9.6 million people out of poverty
and improved the financial stability of 22 million more. As pandemic-era benefits expire, the EITC will
remain an economic lifeline for working families across the country.

The credit is an important extension of that lifeline.

The federal EITC dates to the early 1970s and has a tradition of bipartisan support. The credit
encourages and rewards work by providing targeted assistance that tapers off as recipients reach the
middle class.?

1Montana’s EITC is set at 3% of the federal credit. *“Wisconsin’s sliding scale for the EITC provides a state credit of 4% of the federal credit for filers with
only one dependent child, but increases its state credit to 11% of the federal credit for filers with two children and 34% for those with three or more. Its top
rate is among the most generous in the country.

2 Earned Income Tax Credit (EITC): Legislative History - Congressional Research Service - Apr. 28, 2022

https://sgp.fas.org/crs/misc/R44825.pdf



LASTING EFFECTS FOR LOUISIANA CHILDREN
The biggest winners of any EITC expansion are children. Nearly 80% of Louisiana households that
claimed the EITC had children, and the credit directly benefits more than 649,000 Louisiana kids.

Research has shown that the credit improves childrens’ health and academic performance, and

leads to lifelong increases in earnings.? Studies have linked higher EITC payments with improved
birth outcomes, and, in some cases, increased birth weight and better maternal health.* Elementary
and middle school students whose families receive the EITC and credits like it perform better on
standardized tests the year they receive the benefits, and are more likely to enroll in college even years
later.”

A STEP TOWARD A MORE EQUITABLE LOUISIANA

Louisiana’s tax structure is regressive, meaning families with low incomes pay state and local taxes at
higher rates than those at the very top. An investment in the EITC is a small step in making our tax code
more fair for everyone.
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